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1 . EMBASSY IS IN FULL AGREEMENT WITH POLICY OF KEEPING PRESSURE 
ON EPMG REGARDING COMPENSATION FOR NATIONALIZED U.S. COMPANIES, 

AND HAS CONTINUALLY MADE USG VIEW KNOWN TO WIDE RANGE OF EPMG 
OFFICIALS THROUGHOUT LAST 18 MONTHS. EMBASSY BELIEVES THAT 
DIPLOMATIC NOTE SUGGESTED REF (A) WILL BE BENEFICIAL IN OUR 
EFFORTS TO KEEP ETHIOPIAN OFFICIALS AWARE OF OUR CONCERNS. WE 
SUGGEST, HOWEVER, CERTAIN CHANGES IN THE TEXT AS FOLLOWS: (A) 

DELETE "MANAGERIAL CONTROL" FROM LINE 6. PARA 1, SINCE WE ARE 
NOT AWARE THAT MANAGERIAL CONTROL, APART FROM THE ISSUE OF MAJORITY 
OR MINORITY OWNERSHIP. IS AN ISSUE OF GREAT CONCERN TO THE 
AFFECTED U.S. FIRMS. (B) WE PROPOSE THAT TONE OF PARA 2 BE 
ALTERED SLIGHTLY WITHOUT CHANGING SUBSTANCE. WE SUGGEST: 

"THE UNITED STATES GOVERNMENT REGARDS THE WORK OF THE COMPENSATION 
COMMISSION ESTABLISHED BY THE ETHIOPIAN GOVERNMENT AS A MATTER OF 
GREAT IMPORTANCE AND URGENCY. HOWEVER, THE UNITED STATES 
GOVERNMENT IS CONCERNED THAT ALTHOUGH IT HAS BEEN NEARLY EIGHT 
MONTHS SINCE THE COMMISSION WAS ESTABLISHED, THE COMMISSION HAS YET 
TO BEGIN NEGOTIATIONS WITH THE FORMER OWNERS OF THE NATIONALIZED 
FIRMS. THE UNITED STATES GOVERNMENT FURTHER BELIEVES THAT IT IS 
IN THE BEST INTERESTS OF BILATERAL ETHIOPIA- AMERICAN RELATIONS 
FOR THE COMMISSION TO BEGIN STUDY OF PARTICULAR CASES AND 
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AN IMPORTANT FIRST STEP TOWARD NEGOTIATIONS WOULD BE ACCEPTANCE BY 
THE COMMISSION OF COMPANY CLAIMS SUBMITTED. TO ASSIST UNITED 
STATES FIRMS IN THESE MATTERS, THE UNITED STATES GOVERNMENT 
WISHES TO BE ADVISED OF PROCEDURES ESTABLISHED BY THE COMMISSION 
FOR THE RECEIPT OF CLAIMS AND FOR THE SUBSEQUENT NEGOTIATION OF 
COMPENSATION AND OTHER MATTERS AS SOON AS THEY ARE AVAILABLE." 

(C) WE SUGGEST ELIMINATION OF PARA 3, WHICH SEEMS TO US TO BE 
REDUNDANT. WE ALSO THINK THIRD SENTENCE IS OPEN TO 
MISINTERPRETATION IN THAT IT SEEMS TO BE SUGGESTING THAT WE 
ADVOCATE EPMG ACTION TO ENABLE FIRMS TO REGAIN CONTROL OF THEIR 
INVESTMENT, OR IN OTHER WORDS WE ARE ADVOCATING REVERSAL OF THE 
NATIONALIZATION PROCESS AS IT APPLIES TO AMERICAN FIRMS. 

3. EMBASSY REQUESTS CONFIRMATION AND FURTHER EXPLANATION OF IN- 
STRUCTIONS CONTAINED PARA 3 REFTEL (A). THE LOCAL REPRESENTATIVES 
OF AFFECTED AMERICAN COMPANIES HAVE NOT REQUESTED ANY EMBASSY 
ASSISTANCE REGARDING THE SPECIFIC STEPS OR PARTICULAR PROBLEMS 
THEY ARE ENCOUNTERING. WE ARE PUZZLED AS TO WHAT SPECIFIEC STEPS 
WE WHOULD SUGGEST TO EPMG REGARDING INDIVIDUAL CASES. FROM OUR 
PERSPECTIVE IT APPEARS WE SHOULD CONCENTRATE OUR EFFORTS FOR 
PRESENT ON ENCOURAGING DIRECT NEGOTIATIONS BETWEEN EPMG AND 
AFFECTED COMPANIES AND LEAVE SPECIKIC ISSUES TO BE RESOLVED 
BETWEEN PARTIES INVOLVED. HOWEVER, IF DEPT HAS IN MIND SPECIFIC 
SUGGESTIONS EMANATING FROM THE COMPANIES AND CONVEYED TO DEPT 
OFFICIALS, WE WOULD BE GLAD TO DO WHAT WE CAN, KEEPING IN 
MIND THAT EPMG IS NOT YET CONSIDERING CLAIMS, LET ALONE DETAILS 
OF SETTLEMENT. 

TIENKEN 

NOTE BY OC/T: REFERENCE (A) NOT IDENTIFIED. 
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